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MIMISTRY OF MICRO, SMALL AND MEDIUM ENTERPRISES
NOTIFICATION
Mew Diethi, the 28 October, 2016

G 5 R 103E)— [ exerciae of the powers conforred by elause {2) of sub-section {2) of sechen 29 of the
Micra, 3mall and Medivm Enterpeises Development Act, 2006 | 27 of 2006), the Central Government bereby makes the

following rules, namely:-

1. Short title and commencement.«( 1] These rules may be called the Micro, Small wnd Medium Enterprises Fund
Builes, 24616,

(2 They shall come into Farce on the dale of their publication in the Official Gazette,

2. Deflnitans.-In these ralzs, unkess the context atherwise requires,-
[n} “Aet™ preans the Micro, Small and Medium Enterprisea Developmeat Act, 2006 {27 of 2006);
[a}} "Ch.al.rp-:rsnn.“ mtean Lhe E:huirp-cml.'m ol the ﬁuu‘zrning Couneil of the Fund asg referred o in mils &;
(c) “overning Council” means the Governing Council of the Fund referred to in sub-rulle (1) of nle 5;
(d) “Fued™ means the Micro, Small and Medium Enlerprises Fund congtituted in accordance with ssction
|2 of the Act;

(&) “bdember-Secretars™ means the Member Secretary of the CGoverningg Council;

3. Mhjective af Fund.: The objective of the Fund shall be prormotion, development and echancing the
competitiveness of micre, small and mediom enterprises, partculacly of Be oo ast smalk enterprises,

&, Adminglration of Fund.~ | The Fond shell be under administeative contoal of the Central Gosvermmenl in
rhe Ministry of Micro, Small and Medium Erterpriscs.

(21 The day 1o day affairs of the Pund shall be managed by the Governing Cowneil,
(31 Any mopey out el the Fund shall be spent caly with the appeoval of the Govereiag Council,

(4] All moneys sinnding at the credit of the Fund which canncl be applied immediately shall, with the
approval of the Central Gavernmenl, be depasited in o natianalized Bank.

5 Composition of Governdng Council.-(1) The Gaverning Council shall consist of the following, namely:-
il Minister in charge of Uie Minestey of te Mecro, Smoall aod Medium
Enlerprises -Chairperson ea officie;
by Secretary b the Government of India in the Ministey of Mecro, Small
and WMedium Enlarprizes Member ex officio)

(eh Additsenal Secretary and TDevelgpment Cammissioner | Macro. Serall
arcl Medium Enberpiises) -Member ex officio;

Gl Fmancid Acdvises, Ministey of Micre, Small and Madium Entergrises - Bbember ex alfiviy

(e loand Secretary b Dhe Govesitinent of 1ndia respansible far Migr,
small und Medium Enterprises in dhe Mdintstry of bdicoo, Small
nrel Medinm Enterprises -Member ex aflicu:

(N laind Seceetary to the Ceoverniment of lndia respeasible for Apgre
and Bural Indusicy ia ke Ministry of Miceo, Small and Medium
l.nterprises - Member ex allicis;
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{g) Tem membess to be nominated by the Chairperscn of the Baard
{of the Mational Board for Micro, Small and Medium Enterprisze) Members;

h Additional Development Commessiorsr -MMember Seoretary.
{2} The quonum of the Govemning Council shall be Five members.
{11 The decision of the Governing Cauncil shall be by majority of members present in B mesting,

Approval and relense of money from Fund.- (1} The Gevermng Council shall ovsst st least onca in six
ranths 10 &sacas the feasthility of fanding the seheme or project or Activity,

{2y The Governing Council shall prioritise and approve the projects of schemes or petivities on the basis of
criteria laid down by it,

(3] The Fund for specific project, scheme or activity shall be approved and released by thi Governing
Cauareil.

{4} Theagency 1o which the meneys froemn the Funs has besn released shall subamnit the utilisation cenificae
bo ibe Member Secretary,

Progress reports and review.- (1} A quarterly progress report of all projects, schemes or sotivities Tar
which money aut of the Fund has been relessed shall reach the Member- Secretary within thirty davs of the
guarter ending June, September, December and March gvery year,

{2} The guarcrly progress report shall be placed befire the Governing Council 1o apprise then of the
pragress of various projocts, schemes or activilies approved for finonecing under the Furd,

Secretarial support.- A Section heacled by the Director in the office of the Development Commisstaner
{Ministry of Micro, Smull and Medium Enterprises) shall, provide such secreforial asaslance 1o the
Governing Council as may be considersd necessary i managing the affairs of the Fund

Information an Web gortal. Information relating te sl activities of the Furd shall be upioaded on the
wehslie of the Ministry of Micro, Small and Medium Entarprizes.

Aceaunts and audit.- (1) The Governing Council shall mairiain proper aecownts wnd othier relevant
records and prepare an dnnual statament of neccunts including the profit and loss avcoant ang the balaoe
shewt in such form as may be determiaed by the Central Government in conswlotion with fhe Comgtroler
ant Auditor-General of India.

421 The secounts of the Fund shall be audited anmally by the Campiraller and Aufitar-Ceneral of India
arel vy caprenditure iieanied by hin in cenngclion wwith sech audit shinll e veinibsised w hin by e Fuid,

i3] The Comptroller and Auditer-General of India and any persen appointed by him in curmection with the
sudis of the accounis of the Fuad sholl have the same rights ond privileges and authority in eonnectian with
auich wudi ag the Compirotler and Audior-General bas in ponnection with the aidit of Government suouts
aiel. in partivular shall kave the Tight o demand the production of books, aieounts, conpceicd vouchers,
documments and papers and inspeet ony of the offices of the Fund,

{4t The sccounts of the Fund as certified by the Comptroller and Auditor-Ceneral of Indha o any other
person apgainted by him i this behall wgether with the pudit repart thereon shatl be faraarded anaually 0
the Centeal Covernment and thal Cenveinmens shall cause the game o be laid before both Houses of
Parlsiment.
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